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  (1) ï        . 
 (2)     . 
 

1. “  .”           14 

    

(`) 

 10 15 

 6 18 

 4 22.50 

       15%  .      . 
   34,000  .          

    

(`) 

 19,000 16.50 

 14,000 16.50 

 9,600 24.00 

        
 (1)    

 (2)    

 (3)    
 (4)    

 (5)     

 (6)    

              
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   .     -A         

     
(`) 

 30 5.00 

 48 6.00 

 24 7.00 

     - 15,000 . 

    

(`) 

 

(`) 

 4,30,000 6.00 25,80,000 

 7,20,000 5.50 39,60,000 

 4,00,000 6.00 24,00,000 

      
 (1)    

 (2)    

 (3)    

 (4)    

 
2.    ‘ ’     .    

    . 14 

 (1)     

 (2)  ()  

 (3)   

 (4)   

 (5)    

 (6)   
   

   (`) 3,96,000 4,03,200 

 8,250 6,750 

     () 8 – 

 26 28 

  – 73,920 

 
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 “   .”  -2017          : 

 
 

  

`     

` 

 9,000 15.00 13.00 

 6,500 30.00 25.00 

 12,000 22.50 19.00 

        

 
 

  

`     

` 

 10,000 16.50 13.50 

 7,000 28.50 25.50 

 11,000 24.00 19.50 

        : 
 (1)     

 (2)     

 (3)     

 (4)     

 (5)      

 
3. (A)   ` 12,000  6        . 7 

  –1 : 15%     . 
  –2 : 14%     . 
          ? 

 (B)     ,     ` 9,000   .   12%  
      10       ? 4 

 (C)        3 

 
 (A)     .       . 7 

 (B)       . 4 

 (C) ` 6,000             15% 
 ,   . 3 
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4.        ,       . –1  
–2.   14 

    ` 4,50,000 .    .   ` 50,000 .  
     .     15%      
50% . 

              

  - 1 

` 

 - 2 

` 

1 1,80,000 2,25,000 

2 1,80,000 2,50,000 

3 1,80,000 1,80,000 

4 1,80,000 1,80,000 

5 1,50,000 1,20,000 

            
 (1)      

 (2)     

 (3)    

 15%   ` 1           
 0.870, 0.756, 0.658, 0.572, 0.497 
                  
   . ` 6,50,000      ,     

5   ` 50,000 .   ` 50,000   .   
 ` 20,000 .        ` 6,80,000 
  .  ,    ` 2,80,000   
 . 

 5        .   50% . 
 20%      . 
  – 

 (1)     . 
 (2)        . 
 (3)      . 
 (4)       . 
 (5) 25%    28%        . 
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 20%, 25%   28%         
 1 2 3 4 5 

  20%  0.833 0.694 0.579 0.482 0.402 

  25%  0.800 0.640 0.512 0.410 0.328 

  28%  0.781 0.610 0.477 0.373 0.291 

 

5.    ï      .       
      . (  ) 14 

 (1)       ? 

  (a)         . 
  (b)           . 
  (c)            . 
  (d)            . 
 (2)  .         

   

  4050 4275 

  1140 1140 

   ` 8,325 ` 8,550 

                   ? 

  (a) ` 225 (.)   (b) ` 75 (.) 
  (c) ` 225 (.)   (d) ` 150 (.) 
 (3)               ? 

   3,750 

   ` 40 

  –  5,000 

    ` 38 

  (a) – 10,000 (.)   (b) + 10,000 (.) 
  (c) – 5,000 (.)   (d)     
 (4)       ? 

  (a)    +    =    

  (b)         . 
  (c)    +    =    

  (d)       . 
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 (5)     9%  ,       ` 3,600   
  ? 

  (a) ` 3,954 (b) ` 2,954 (c) ` 3,645 (d) ` 3,924 

 (6)  ` 7,500   10%           
 5      ? 

  (a) ` 12,290 (b) ` 10,290 (c) ` 12,920 (d) ` 11,290 

 (7)            ? 

  (a)           . 
  (b)     =     ()  +   

   

  (c)             
. 

  (d)         . 
 (8)   ()     ? 

  (a)     (b)    

  (c)     (d)    

 (9)   ` 2,50,000      .  10%     
    ` 2,69,250   15%   ` 2,39,250  ,  
    ? 

  (a) 13.21% (b) 12.21% (c) 14.12% (d) 13.65% 

 (10)     ` 4,20,000   .     7  . 
  ` 30,000 .   50% .       
.            

   ` 58,000, ` 62,000, ` 68,000, ` 72,000 

   ` 80,000, ` 70,000, ` 66,000 

                 ? 

  (a) 15.11% (b) 16.11% (c) 11.15% (d) 14.11% 

__________ 
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CE-303 : Advance Accounting & Auditing 
(Management Accounting-II) 
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Instructions : (1) Figures to the right indicate full marks. 

   (2) Show the necessary calculations as a part of your answer. 

 

1. The standard mix of a product of “Devsatya Co. Ltd.” is as follows : 14 

Materials kgs. 
Price per kg.  

(`) 

X 10 15 

Y 6 18 

Z 4 22.50 

 The standard loss in production is 15% of the input. There is no scrap value. 

 The actual production was 34,000 kgs. The actual consumption of materials and cost 
were as follows : 

Materials kgs. 
Price per kg.  

(`) 

X 19,000 16.50 

Y 14,000 16.50 

Z 9,600 24.00 

 From the above information, calculate the following variances : 

 (1) Material Cost Variance 

 (2) Material Price Variance 

 (3) Material Usage Variance 

 (4) Material Mix Variance 

 (5) Material Sub-usage Variance 

 (6) Material Yield Variance 

             OR 
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 Standard labour hours and rate of production of Article-A of “Aagna Co. Ltd.” is given 
below : 

Labour Per unit Hour 
Rate per hour 

(`) 

Men 30 5.00 

Women 48 6.00 

Children 24 7.00 

 Actual performance : Actual production 15,000 units. 

Labour Hours 
Rate per hour  

(`) 

Total 

(`) 

Men 4,30,000 6.00 25,80,000 

Women 7,20,000 5.50 39,60,000 

Children 4,00,000 6.00 24,00,000 

 Calculate the following variances : 

 (1) Labour Cost Variance 

 (2) Labour Rate Variance 

 (3) Labour Efficiency Variance 

 (4) Labour Mix Variance 

 
2. The following details are taken from the cost records of “Sugam Ltd.” Calculate the 

following Fixed Overheads Variances : 14 

 (1) Total Fixed Overhead Variance 

 (2) Expenditure (Budget) Variance 

 (3) Volume Variance 

 (4) Efficiency Variance 

 (5) Capacity Variance 

 (6) Calendar Variance 

Particulars Standard Actual 

Fixed overheads (`) 3,96,000 4,03,200 

Hours 8,250 6,750 

Standard Production rate per hour (units) 8 – 

Days 26 28 

Production (Units) – 73,920 

OR 
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 “Tadarup Satsang Co. Ltd.” has prepared sales budget which is as the follows for 
March-2017 : 

Product 

Sales 
Cost Per Unit 

` Units 
Per Unit Sales Price 

` 

A 9000 15.00 13.00 

B 6,500 30.00 25.00 

C 12,000 22.50 19.00 

 The actual sales are as under : 

Product 

Sales 
Cost Per Unit 

` Units 
Per Unit Sales Price 

` 

A 10,000 16.50 13.50 

B 7,000 28.50 25.50 

C 11,000 24.00 19.50 

 Calculate following sales variances based on profit : 

 (1) Total Sales Margin Variance 

 (2) Sales Margin Price Variance 

 (3) Sales Margin Volume Variance 

 (4) Sales Margin Mix Variance 

 (5) Sales Margin Sub-Volume Variance 

 
3. (A) Shree Anadi wants to invest ` 12,000 for 6 years under two options. 7 

  Option–1 Quarterly compound interest @ 15% annual rate. 

  Option–2 Semi-Annual  Compound interest @ 14% annual rate. 

  Which of the two options would be more beneficial ? 

 (B) Shrihari has a bank account in which he invests ` 9,000 per annum on which the 
bank pays interest at 12% per annum compounded annually. 4 

  Calculate the amount that he will get at the end of 10 years. 

 (C) Write a short note on – ‘Pay back period method’. 3 

OR 
 (A) Explain the ‘Time Value of Money’. Explain in short the compound interest and 

the discount method. 7 

 (B) Elucidate the concepts of Average rate of return method. 4 

 (C) Compute the present value of ` 6,000 a perpetuity of per year to be received from 
the end of five year, if the discount rate is 15%. 3 
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4. Shri Vivekanand Ltd. thinks to launch a project. For this, two alternative plans are 
available Viz. Plan–1 and Plan–2. 14 

 For each plan initial investment will be ` 4,50,000. Projected life is five years. Scrap 
value is ` 50,000. Depreciation is calculated at straight line method. The fixed rate of 
return is  15% p.a. and rate of taxation is 50%. 

 The estimated earning after depreciation but before taxation of both the plan is as  
under : 

Year 
Plan-I 

` 

Plan-II 

` 

1 1,80,000 2,25,000 

2 1,80,000 2,50,000 

3 1,80,000 1,80,000 

4 1,80,000 1,80,000 

5 1,50,000 1,20,000 

 Evaluate both the projects on following methods : 

 (1) Average accounting rate of return method. 

 (2) Net Present Value Method. 

 (3) Profitability Index Method. 

 Present value of ` 1 for first five years at 15% discount rate is as under : 

 0.870, 0.756, 0.658, 0.572, 0.497 
                 OR 
 “Divyatidivya Co. Ltd.” is considering an investment project costing ` 6,50,000 and it 

will have a scrap value of ` 50,000 at the end of 5 year life. The erection expense is 
expected to be ` 50,000. The requirement of working capital will be ` 20,000. If the 
project is accepted, the Annual revenue from the project is expected to be ` 6,80,000. 
Annual labour, material and maintenance expenses are estimated to be ` 2,80,000. 

 The depreciation is calculated at straight line method for 5 years. Rate of taxation is 
50%. 

 Evaluate project at 20% rate of interest. 

 You have to – 

 (1) Calculate the cost of the project. 

 (2) Calculate cash flow for each year. 

 (3) Calculate the pay back period. 

 (4) Examine the profitability of the project at net present value. 

 (5) Calculate the Internal rate of Return by discount factor @ 25% and 28%. 
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 The discount factor @ 20%, 25% and 28% are as under : 

Year 1 2 3 4 5 

Present value at 20% discount 0.833 0.694 0.579 0.482 0.402 

Present value at 25% discount 0.800 0.640 0.512 0.410 0.328 

Present value at 28% discount 0.781 0.610 0.477 0.373 0.291 

 

5. The sub questions below are provided with more than one answers. Find out true 
answer and also show your necessary calculation in support. (Any Seven) 14 

 (1) Which of the following statement is correct ? 

  (a) Standard costing is a technique of profit control. 

  (b) Standard costs once fixed cannot be changed. 

  (c) The maximum benefit from standard costing system is obtained in Batch 
costing. 

  (d) Standard costing is a valuable aid to management in controlling costs. 

 (2) Nirgun Ltd. incurred the following during a recent period : 

 Actual Standard 

Labour hours 4050 4275 

Units Produced 1140 1140 

Variable overhead costs ` 8,325 ` 8,550 

  The variable overhead spending (expenditure) variance was : 

  (a) ` 225 (unfavourable)  (b) ` 75 (unfavourable) 

  (c) ` 225 (favourable)  (d) ` 150 (favourable) 

 (3) From the following information, the sales price variance was : 

Standard Quantity (Units) 3,750 

Standard Price (Per unit) 40 

Actual Sales (Unit) 5,000 

Actual Sales Price (Per unit) 38 

  (a) ` 10,000 (unfavourable) (b) ` 10,000 (favourable) 

  (c) ` 5,000 (unfavourable)  (d) None of three 

 (4) Which of the following statement is correct ? 

  (a) Labour Rate Variance + Labour Efficiency Variance = Labour Mix Variance 

  (b) Mix Variance can arise only in case of material 

  (c) Labour Rate Variance + Labour Efficiency Variance = Labour Cost Variance 

  (d) An unfavourable variance always indicates operational inefficiency. 
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 (5) If the annual interest rate is 9%, what will be the present value of ` 3,600 received 
at the end of the 6th and 8th years ? 

  (a) ` 3,954 (b) ` 2,954 (c) ` 3,645 (d) ` 3,924 

 (6) If ` 7,500 is invested quarterly compound interest @ 10% annual rate now, what 
would be the total of principal and interest amount after 5 years ? 

  (a) ` 12,290 (b) ` 10,290 (c) ` 12,920 (d) ` 11,290 

 (7) As regards variable overhead variance, which of the following statements is 
correct ? 

  (a) One of the important variances of variable overheads is calendar variance. 

  (b) Variable overhead variance = Variable overhead Expenditure (Rate) 
Variance + Variable overhead Efficiency variance 

  (c) There is no point of similarity between the formulas of variable overheads 
variance and those of labour variance. 

  (d) While computing overhead variances, it is not necessary to work out 
recovery rate. 

 (8) In which method discounted factor is not necessary ? 

  (a) Net Present Value  (b) Internal Rate of Return  

  (c) Profitability Index  (d) Average Rate of Return 

 (9) A company wants to purchase a machine worth ` 2,50,000. Its discounted cash 
flow for the five years at the rate of 10% p.a. is ` 2,69,250 and at the rate of 15% 
p.a. is ` 2,39,250 respectively. What will be the Internal Rate of Return ? 

  (a) 13.21% (b) 12.21% (c) 14.12% (d) 13.65% 

 (10) A company intends to invest ` 4,20,000 in a project, which has a useful life of 7 
years. The scrap value is ` 30,000. Tax rate is 50%. Depreciation is charged on 
straight line method. The cash flows after depreciation but before tax are as 
follows : 

   ` 58,000, ` 62,000, ` 68,000, ` 72,000 

   ` 80,000, ` 70,000, ` 66,000 

  The rate of return on average investment is – 

  (a) 15.11% (b) 16.11% (c) 11.15% (d) 14.11% 

__________ 


